¢ — . .
o * Irinity Delta

Scancell

Interim results show progress being maintained

Scancell has reported H119 results in line with expectations. The cash position was
£7.6m, with the net loss of £3.24m compensated for by the two equity raises, totalling
£14.9m, over the past year. Development appears to be progressing well, with
important clinical programmes expected to start patient recruitment during the next
two quarters. Additionally, in January 2019 the management team has been
strengthened by two important new hires. As detailed in our Initiation note, we value
the company, using a risk-adjusted DCF model, at £82.0m, or 21.1p a share.

Year-end: April 30 2017 2018 2019E 2020E
Sales (Em) 0.0 0.0 0.0 0.0
Adj. PBT (£m) (4.5) (4.9) (8.6) (7.6)
Net Income (Em) (3.5) (4.2) (7.1) (6.4)
Adi. EPS (p) (1.4) (1.3) (1.8) (1.6)
Cash (Em) 2.7 10.3 4.3 10.0*
EBITDA (Em) (4.5) (4.9) (8.6) (7.6)

Source: Trinity Delta; Adjusted numbers exclude exceptionals; * Cash in FY20 includes a capital increase of £12m

B |Interim results in line with expectations Scancell ended H119 with a cash balance
of £7.6m (vs £10.3m in April 18) following a net loss of £3.24m (vs £2.02m H118).
This follows the £8.0m (net) raised in May 2018, which includes £1.1m from an
open offer, and £6.9m from the placement at the end of FY18. The cash burnis
expected to rise as Scancell enters the clinical stages, with our forecast detailed in
our Initiation note of November 2018.

®  (Clinical trials expected to begin shortly Two trials with ImmunoBody are planned;
the first with SCIB1 in combination with Keytruda in melanoma patients is
anticipated to startin H119, and the second with SCIB2 in NSCLC will be
conducted by CRUK. The SCIB1 study is awaiting FDA clearance of the Ichor
Medical Systems' TriGrid 2.0 electroporation delivery system; a newer iteration of
the device employed in earlier clinical work that requires additional oversight. The
first Moditope product, Modi-1, is also expected to enter the clinic in CY19 in
multiple solid tumour indications.

®  Bolstering the executive team Two key appointments were announced in January
2019, with Dr Samantha Paston appointed as Head of Research and Dr Adrian Parry
appointed as Head of Manufacturing. We view the hires of such seasoned and
experienced people as useful validation that the development programmes are
gaining traction and progressing as expected.

= rNPV model suggests a valuation of 21.1p/share We value Scancell based on a
rNPV and sum-of-the-parts methodology, with conservative assumptions. Based on
our model we value Scancell today at £82.0m, equivalent to 21.1p a share. There
are various catalysts over the coming year with a Phase Il trial with ImmunoBody
SCIB1 and the first clinical study with a Moditope due to be initiated in 2019.
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Company description

Scancell is a clinical-stage immuno-
oncology specialist that is developing
two innovative and flexible
therapeutic vaccine platforms.
ImmunoBody and Moditope induce
high avidity cytotoxic CD8 and CD4
responses, respectively, with the
potential to treat various cancers.
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Exhibit 1: Summary of financials

Year-end: April 30 £'000s 2016 2017 2018 2019E 2020E 2021E
INCOME STATEMENT

Revenues 0 0 0 0 0 0

Cost of goods sold 0 0 0 0 0 0

Gross Profit 0 0 0 0 0 0

R&D expenses (2,009) (2,766) (2,855) (6,107) (5,037) (6,044)
General and administrative expenses (1,034) (1,783) (2,087) (2,537) (2,598) (2,678)
Underlying operating profit (3,043) (4,549) (4,942) (8,645) (7,635) (8,722)
Other revenue/expenses 0 0 0 0 0 0

EBITDA (3,021) (4,516) (4,914) (8,617) (7,612) (8,698)
Operating Profit (3,043) (4,549) (4,942) (8,645) (7,635) (8,722)
Interest expense 14 53 3 18 6 20

Profit Before Taxes (3,030) (4,495) (4,939) (8,626) (7,629) (8,702)
Adj. PBT (3,030) (4,495) (4,939) (8,626) (7,629) (8,702)
Current tax income 446 950 745 1,527 1,259 1,511

Cumulative preferred stock dividend 0 0 0 0 0 0

Net Income (2,583) (3,545) (4,195) (7,099) (6,370) (7,191)
EPS (p) (1.1) (1.4) (1.3) (1.8) (1.6) (1.9)
Adj. EPS (p) (1.1) (1.4) (1.3) (1.8) (1.6) (1.9)
DPS (p) 0.0 0.0 0.0 0.0 0.0 0.0

Average no. of shares (m) 227.6 261.6 312.7 387.8 387.8 387.8

Gross margin N/A N/A N/A N/A N/A N/A
BALANCE SHEET

Current assets 7,088 3,523 11,145 5,359 11,019 3,859

Cash and cash equivalents 6,527 2,672 10,303 4,328 10,026 2,803

Accounts receivable 121 102 97 97 97 97

Inventories 0 0 0 0 0 0

Other current assets 440 749 745 934 896 959

Non-current assets 3,480 3,508 3,492 3,479 3,475 3,473

Property, plant & equipment 65 93 77 64 60 57

Other non-current assets 0 0 0 0 0 0

Current liabilities (576) (532) (696) (696) (12,696) (12,696)
Short-term debt 0 0 0 0 (12,000) (12,000)
Accounts payable (576) (532) (696) (696) (696) (696)
Other current liabilities 0 0 0 0 0 0
Non-current liabilities 0 0 0 0 0 0
Long-term debt 0 0 0 0 0 0
Other non-current liabilities 0 0 0 0 0 0
Equity 9,992 6,499 13,941 8,142 1,798 (5,364)
Share capital 22,047 22,047 33,749 35,026 35,026 35,026
Other (12,055) (15,548) (19,808) (26,884) (33,228) (40,391)

CASH FLOW STATEMENTS

Operating cash flow (2,327) (3,841) (4,060) (7,238) (6,283) (7,201)
Profit before tax (3,030) (4,495) (4,939) (8,626) (7,629) (8,702)
Non-cash adjustments 44 31 (41) 33 43 32
Change in working capital (12) (25) 169 0 0 0
Interest paid 4 6 3 18 6 20
Taxes paid 667 642 749 1,337 1,297 1,448
Investing cash flow 10 (14) (11) (15) (19) (21)
CAPEX on tangible assets 0 (61) (11) (15) (19) (21)
Other investing cash flows 10 47 0 0 0 0
Financing cash flow 5,786 0 11,702 1,277 12,000 0
Proceeds from equity 5,786 0 11,702 1,277 0 0
Increase in loans 0 0 0 0 12,000 0
Other financing cash flow 0 0 0 0 0 0
Net increase in cash 3,468 (3,855) 7,631 (5,976) 5,698 (7,223)
Cash at start of year 3,059 6,527 2,672 10,303 4,328 10,026
Cash at end of year 6,527 2,672 10,303 4,328 10,026 2,803
Net cash at end of year 6,527 2,672 10,303 4,328 (1,974) (9,197)

Source: Scancell, Trinity Delta Note: Adjusted numbers exclude exceptionals.
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Disclaimer

Trinity Delta Research Limited ("TDRL"; firm reference number: 725161), which trades as Trinity Delta, is an appointed representative of
Equity Development Limited ("ED"). The contents of this report, which has been prepared by and is the sole responsibility of TDRL, have
been reviewed, but not independently verified, by ED which is authorised and regulated by the FCA, and whose reference number is
185325.

ED is acting for TDRL and not for any other person and will not be responsible for providing the protections provided to clients of TDRL
nor for advising any other person in connection with the contents of this report and, except to the extent required by applicable law,
including the rules of the FCA, owes no duty of care to any other such person. No reliance may be placed on ED for advice or
recommendations with respect to the contents of this report and, to the extent it may do so under applicable law, ED makes no
representation or warranty to the persons reading this report with regards to the information contained in it.

In the preparation of this report TDRL has used publicly available sources and taken reasonable efforts to ensure that the facts stated
herein are clear, fair and not misleading, but make no guarantee or warranty as to the accuracy or completeness of the information or
opinions contained herein, nor to provide updates should fresh information become available or opinions change.

Any person who is not a relevant person under section of Section 21(2) of the Financial Services & Markets Act 2000 of the United
Kingdom should not act or rely on this document or any of its contents. Research on its client companies produced by TDRL is normally
commissioned and paid for by those companies themselves (‘issuer financed research’) and as such is not deemed to be independ ent, as
defined by the FCA, but is ‘objective’ in that the authors are stating their own opinions. The report should be considered a marketing
communication for purposes of the FCA rules. It has not been prepared in accordance with legal requirements designed to promote the
independence of investment research and it is not subject to any prohibition on dealing ahead of the dissemination of investment research.
TDRL does not hold any positions in any of the companies mentioned in the report, although directors, employees or consultants of TDRL
may hold positions in the companies mentioned. TDRL does impose restrictions on personal dealings. TDRL might also provide services to
companies mentioned or solicit business from them.

This report is being provided to relevant persons to provide background information about the subject matter of the note. This document
does not constitute, nor form part of, and should not be construed as, any offer for sale or purchase of (or solicitation of, or invitation to
make any offer to buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any part of it, form the basis of, or be relied
on in connection with, any contract or commitment whatsoever. The information that we provide is not intended to be, and should not in
any manner whatsoever be, construed as personalised advice. Self-certification by investors can be completed free of charge at
www.fisma.org. TDRL, its affiliates, officers, directors and employees, and ED will not be liable for any loss or damage arising from any use
of this document, to the maximum extent that the law permits.

Copyright 2019 Trinity Delta Research Limited. All rights reserved.

More information is available on our website: www.trinitydelta.org

Trinity Delta, 15 Eldon Street, London, EC2M 7LD. Contact:info@trinitydelta.org
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